
FEDERAL RESERVE BANK
OF NEW YORK

November 2, 1979

PROPOSED REVISION OF FORM F.R. Y-7

To the C h ie f  E x ecu tive  O ffice r  o f  Each Foreign Bunk
H old in g  C o m p a n y , a n d  th e  O ffice r  in C h arge o f  Each U .S. A g en cy,
Branch, o r  C o m m erc ia l L ending C o m p a n y  o f  a Foreign Bank, 
in th e S eco n d  F ederal R eserve  D istric t:

The Board of Governors is seeking public comment on a proposed form, entitled 
“ Annual Report of Foreign Bank Holding Companies, Foreign Banks, and Foreign Parent 
Companies’ ’ (Form F.R. Y-7). The proposed form is a revision of the Form F.R. Y-7 which 
is currently filed by bank holding companies that are organized under the laws of a foreign 
country and that meet the Board’s definition of a “ foreign bank holding company.’ ’ As a 
result of the International Banking Act of 1978, the report would also be required from 
foreign banks with U.S. banking operations, other than through a U.S. subsidiary bank, 
that are conducted through a branch, agency, or commercial lending company, and from 
foreign parent companies controlling such foreign banks.

The form would be filed with this Bank on an annual basis three months after the end 
of the foreign banking organization’s fiscal year. Foreign banks that are not bank holding 
companies and foreign parent companies controlling such foreign banks would be required 
to file their initial report 120 days after the Board approves the proposed report. The initial 
filing by these foreign organizations would serve as a Registration Statement with the Board. 
The initial report should include financial data for one year, as of the latest fiscal year-end 
prior to the approval date of the report. Existing foreign bank holding companies that have 
their current fiscal year-end on October 31, 1979 or after would be required to file the new' 
report instead of the current F.R. Y-7 report, but these companies would have an extension 
of time to file their Annual Report until 120 days after the proposed report is approved by 
the Board.

A copy of the Federal Register notice and the proposed form are enclosed for your com
ments. Officers in charge of agencies, branches, or commercial lending companies of foreign 
banks operating in the U.S. are asked to send copies of the documents to their parent bank
ing organization for comment.

Your attention is directed to the Federal Register notice, which identifies issues on 
which specific comments are requested. Comments must be received by January 4, 1980 and 
may be sent to our Bank Analysis Department. Inquiries may be directed to Donald E. 
Schmid, Manager, Bank Analysis Department (Tel. No. 212-791-6611).

THOMAS M. TlMl.EN,
First Vice President.
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FEDERAL RESERVE SYSTEM

P rop osed  R e p o r t  R e q u ire m e n t :
Annual R e p o r t  o f  F ore ign  Bank H old ing  

C o m p a n ie s , F ore ig n  B anks, and F ore ign  P aren t C om p a n ies

(D o c k e t  N o. R -0 2 5 6 )

AGENCY: B oard o f  G ov ern ors  o f  th e  F ed era l R e s e r v e  S y stem .

ACTION: P roposed  re p o r t .

SUMMARY* The Board o f  G o v e rn o rs  o f  the F ed era l R e s e r v e  S ystem  is su b m ittin g  
fo r  pu b lic  c o m m e n t  a D roposed fo rm  fo r  th e Annual R e p o r t  o f  F ore ign  Bank H old in g  
C o m p a n ie s , F o re ig n  Banks, and F ore ig n  P arent C o m p a n ie s  (F orm  F .R . Y -7  . Tne 
re p o rt is a u th o r ize d  by th e  Bank H old in g  C om pan y  A c t  o f  1956 ( BHC A c t  ), th e  
In tern a tion a l Banking A c t  o f  197S ("IB A  A c t " ) ,  and the B oard 's R e g u la tio n  Y . T he 
p rop osa l is a rev is ion  o f  th e  F .R . Y -7  w hich  is cu rre n tly  f i le d  by bank h o ld in g  
c o m p a n ie s  o rg a n iz e d  under th e law s o f  a fo re ig n  co u n try  and m e e tin g  th e B oard 's 
d e fin it io n  o f  a " fo r e ig n  bank h o ld in g  co m p a n y ."  As a resu lt o f  th e In tern a tion a l 
Banking A c t  o f  1978, the p rop osed  re p o rt  w ill a lso be  f i le d  by fo r e ig n  banks w ith  
U .S . banking  o p e ra t io n s , o th er  than th rou gh  a U .S . subsid iary  bank , th at are  
c o n d u c te d  through  a b ran ch , a g e n cy , or c o m m e r c ia l  len d in g  co m p a n y  and by fo r e ig n  
paren t c o m p a n ie s  c o n tr o ll in g  such  fo re ig n  banks.

The fo rm  w ill b e  f i le d  w ith  the F ed era l R e s e r v e  S ystem  on an annual 
basis th re e  m onths a ft e r  th e  end o f  th e fo re ig n  bank h o ld in g  co m p a n y 's , fo re ig n  
bank 's, or fo r e ig n  p aren t co m p a n y 's  f is c a l  y e a r . F ore ig n  banks th at are n ot bank 
h old in g  co m p a n ie s  and fo re ig n  paren t co m p a n ie s  c o n tr o ll in g  such fo re ig n  banks shall 
f i le  th e ir  in itia l re p o rt  120 days a fte r  th e Board a p p ro v e s  the p rop osed  re p o r t . I he 
in itia l filin g  by th ese  fo re ig n  o rg a n iz a tio n s  shall se rv e  as a R e g is tra t io n  S ta tem en t 
w ith  the B oard . The rep ort should in clu d e  fin a n c ia l data  fo r  one yea r  as o f  th e  
la te s t  f is c a l  y e a r -e n d  su bsequ en t to th e a p p rova l da te  o f  th e re p o r t . E x istin g  
fo r e ig n  b a n k ' h old in g  co m p a n ie s  th a t have th e ir  cu rre n t  f is c a l  y e a r -e n d  on 
O c to b e r  31, 1979, or a fte r  w ill be  requ ired  to  f i le  this re p o rt  in stead  o f  the cu rre n t 
F .R . Y -7  re p o r t , but th ese  co m p a n ie s  shall h ave an e x te n s io n  o f  t im e  to t ile  th eir  
Annual R e p o r t  u ntil 120 days a fte r  th e p ro p o se d  re p o rt is a p p roved  by th e  B oard.

DATE: C o m m e n ts  m ust be  r e c e iv e d  by January 4 , 1980.

ADDRESS: C om m en ts  m ay be  m a iled  to th e  S e c re ta ry , B oard o f  G o v e rn o rs  or th e 
F edera l R e s e rv e  S ystem , W ash ington , D .C . 20551 , or d e liv e re d  to R o o m  B -2 2 2 3 , 
B oard o f  G o v e rn o rs , 20th  S treet and C o n stitu tio n  A ven u e , N .W ., W ash in gton , D .C . 
20551 . C o m m e n ts  should r e fe r e n c e  D o c k e t  N o. R -0 2 5 6 .

FOR FURTHER INFORMATION CONTACT: Stephen M. L o v e t te , F in an cia l A n a lyst, 
D iv ision  o f  Banking Supervision  and R e g u la tio n  (2 0 2 -4 5 2 - M2a), or 
K ath leen  M. O 'D a y , A tto rn e y , L egal D iv ision  (2 0 2 -4 5 2 -3 7 8 6 ), B oard o f  G ov ern ors  o i  
the F ed era l R e s e r v e  S ystem .
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SUPPLEMENTARY INFORMATION: In v iew  o f  the passage  o f  th e  In tern a tion a l 
Banking A c t  (12 U .S .C . 3101 e t  seq .), the g row th  o f  fo r e ig n  banking in the U n ited  
S ta te s , and th e  B oard 's re sp o n s ib ilit ie s  under th e  Bank H old ing  C om p a n y  A c t  o f  1956 
(12 U .S .C . 1341 e t  se q .), the B oard is p rop osin g  rev is ion s  to  its Annual R e p o r t  o f  
F ore ign  Bank H old ing  C o m p a n ie s  (F .R . Y -7 ) .  The p ro p o se d  rep ort is th e  Annual 
R e p o r t  o f  F ore ign  Bank H old in g  C om p a n ies , F ore ign  Banks, and F ore ign  P arent 
C o m p a n ie s . The B oard has u n dertak en  a rev iew  o f  its su p erv isory  and re g u la to ry  
p o l ic ie s  tow a rd  fo re ig n  o rg a n iz a t io n s  co n d u ct in g  banking o p e ra t io n s  in the 
U n ited  S ta te s . The B oard sta ted  on F ebru ary  23, 1979, th at in gen era l it w ou ld  
ad h ere  to the p r in c ip le  o f  n a tion a l tre a tm e n t  in a d m in ister in g  the BHC A c t  and the 
IBA as th ey  a f f e c t  fo re ig n  banks. In g e n e ra l, fo re ig n  banks seek in g  to esta b lish  
banks or o th e r  banking o p e ra t io n s  in th e  U nited  S ta tes  should  m e e t  th e  sam e g en era l 
stan dards o f  s tren g th , e x p e r ie n c e , and rep u ta tion  as are requ ired  fo r  d o m e s t ic  
o rg a n iz e rs  o f  banks and bank h old in g  co m p a n ie s . The B oard b e lie v e s  th a t fo r e ig n  
banks shou ld  m e e t  th ese  standards o f  sa fe ty  and soundness on a co n tin u in g  basis if 
th ey  are to  b e  a sou rce  o f  s tren g th  to th e ir  U .5. banking o p e ra tio n s . The F edera l 
F in an cia l In stitu tion s E xa m in a tion  C ou n cil re ite ra te d  th is p os ition  on July 20, 1979.

The re p o rt  has been  rev ised  to assure th at the Board o b ta in s  s u f f ic ie n t  
fin a n c ia l in fo rm a tio n  to  assess th e fo re ig n  o rg a n iz a tio n 's  c o n s o lid a te d  o p e ra t io n s , 
g en era l fin a n c ia l co n d it io n , and a b ility  to se rv e  as a co n tin u in g  sou rce  o f  s tren g th  to 
its  U .S. banking o p e ra t io n s . The p ro p o se d  rep ort w ou ld  requ ire  th e  subm ission  o f  
c o n s o lid a te d  fin a n c ia l s ta te m e n ts  and a d iscu ssion  o f  the a c co u n t in g  p r a c t ic e s  used 
in th e  p re p a ra tion  o f  th e s ta te m e n ts . In a d d ition , the rep ort w ou ld  requ ire  s p e c i f i c  
d is c lo su re  o f  earn in gs , re s e rv e s , and loan loss e x p e r ie n ce . F in an cia l s ta te m e n ts  
w ou ld  be re q u e ste d  on m a te r ia l fo re ig n  co m p a n ie s  and on ail U .S . co m p a n ie s  in 
w hich  the 'fo re ig n  bank h old in g  co m p a n y , fo re ig n  bank, or fo r e ig n  paren t co m p a n y  
c o n tr o ls  25 per c e n t  or m ore  o f  the r e s p e c t iv e  co m p a n y 's  v o tin g  sh ares. A  co m p a n y  
w ill b e  co n s id e re d  "m a te r ia l"  w hen (a) the sta ted  in ves tm en t in and a d v a n ce s  to  such 
a co m p a n y  e x c e e d  5 per c e n t  o f  the sta ted  c o n so lid a te d  c a p ita l a cco u n ts  o f  the 
fo r e ig n  bank h old ing  co m p a n y , fo r e ig n  bank, or fo re ig n  paren t co m p a n y , or (b) the 
co m p a n y 's  g ross  o p e ra tin g  in co m e  or reven u e  e x c e e d s  5 per c e n t  o f  th e sta ted  
c o n s o lid a te d  gross o p e ra t in g  in co m e  or reven u e  o f  th e fo r e ig n  bank h old in g  
co m p a n y , fo re ig n  bank , or fo r e ig n  paren t c o m p a n y , or (c ) the co m p a n y  s o p e ra tio n s  
resu lted  in n e t in co m e  or a n e t  loss e x c e e d in g  5 per c e n t  o f  s ta ted  co n s o lid a te o  net 
in co m e  o f  th e  fo re ig n  bank h old in g  co m p a n y , fo re ig n  bank, or fo re ig n  paren t 
co m p a n y .

The p rop osed  fo rm  re q u ire s  in fo rm a tio n  on U .S. a c t iv it ie s  and U .S. 
in v e s tm e n ts  o f  fo re ig n  bank h old in g  co m p a n ie s , fo re ig n  banks, and fo re ig n  paren t 
c o m p a n ie s  in ord er  to  d e te rm in e  co m p lia n c e  w ith  the BHC A c t  and the IBA. The 
p ro v is io n s  o f  th e  BHC A c t  have a lw ays a pp lied  to th e  o p e ra tio n s  o f  fo re ig n  bank 
h o ld in g  co m p a n ie s . The a c t iv i t ie s  o f  fo re ig n  banks co n d u ct in g  U .S. oanking 
o p e ra t io n s  th rou gh  a b ra n ch , a g e n cy , or c o m m e r c ia l  lending co m p a n y , and not 
th rou gn  a U .S. su bsid ia ry  bank, h ave r e c e n t ly  c o m e  under reg u la tion  by the B oard. 
The IBA, th rou gh  S e ctio n  8 , su b je c ts  fo re ig n  banks w ith  a U .S. b ra n ch , a g e n cy , or 
c o m m e r c ia l  len d in g  co m p a n y , as d e fin e d  in the IBA, and co m p a n ie s  c o n tr o ll in g  such 
fo re ig n  banks to c e r ta in  p ro v is io n s  o f  th e BHC A ct  and to  S ection s  105 and 1j 6 o f  
the 1970 A m en d m en ts  to  th e  BHC A c t .

The F .R . Y -7  fo c u s e s  in d e ta il upon the U .S. a c t iv it ie s  and U .S. 
in v e s tm e n ts  o f  th ese  fo re ig n  o rg a n iz a t io n s . Prior to the e n a ctm e n t  o f  -he IBA, 
S e ctio n  2(h) o f  th e BHC A c t  e x e m p te d  fro m  the nonbanking  p roh ib ition s  o f  the BHC
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A c t  the fo r e ig n  nonbanking a c t iv it ie s  and in vestm en ts  o f  a bank h old in g  co m p a n y  
p r in c ip a lly  en gaged  in banking ou ts id e  th e  U nited  S ta tes , p ro v id e d  th a t the fo re ig n  
nonbanking co m p a n ie s  en gaged  in no business in the U n ited  S ta tes . The IBA 
am en d ed  th e  BHC A ct  to a llow  such co m p a n ie s  and th e ir  paren t co m p a n ie s  to  
e n g a ge , under c e r ta in  c ir c u m s ta n c e s , in som e  nonbank ing  a c t iv it ie s  in the 
U nited  S ta tes . As a resu lt, d e ta iled  in fo rm a tio n  is req u ested  on U .S . a c t iv it ie s  and 
in v estm en ts  in order to  d e te rm in e  the e x te n t  o f  the a c t iv it ie s  th a t are c o n d u c te d  in
th e  U n ited  S ta tes . The re p o rt  w ill a lso  c o l le c t  in fo rm a tio n  on sh a reh o ld ers , 
d ir e c to r s , and e x e c u t iv e  o f f i c e r s  fo r  use in the ex a m in a tion  o f  the U .S. banking 
o p e ra tio n s  and w ill p rov id e  data n ecessa ry  to ensure that th e U .S. o p e ra t io n s  are  
bein g  c o n d u c te d  in a sa fe  and pru den t m anner.

In req u estin g  th e  in fo rm a tio n , the B oard has in d ica te d  th a t in the 
handling o f  th e in fo rm a t io n , it w ou ld  be  taken  in to  a c co u n t  th a t m uch  o f  th e  
re q u ested  in fo rm a tio n  m ay b e  c o n fid e n t ia l  c o m m e r c ia l  in fo rm a tio n  th a t is not 
g e n e ra lly  d is c lo s e d , W ith re sp e ct  to in fo rm a tio n  co n ta in e d  in S e ctio n s  I and II o f  th e  
re p o r t , pu b lic  c o m m e n t  is in v ited  on the d e s ira b ility  o f  requ irin g  re p o rtin g  
o rg a n iz a tio n s  to ju s tify  requ ests  fo r  c o n fid e n t ia l  tre a tm e n t  o f  in fo rm a tio n  at th e  
t im e  o f  f i lin g  the re p o r t  or at th e  t im e  a requ est for  such in fo rm a tio n  is r e c e iv e d .

C om m en ts  are sought not only on the g en e ra l c h a r a c te r is t ic s  o f  th e  
p rop osed  re p o r t , but a lso on the s p e c i f i c  d e ta ils  and tre a tm e n t  o f  the ite m s . A  d ra ft  
o f  th e  re p o rt fo rm  is p re se n te d  in A tta ch m e n t  A . A tte n tio n  is a lso  c a lle d  to the 
fo l lo w in g  fe a tu r e s  o f  the re p o r t .

T iered  fo re ig n  o rg a n iz a t io n s . In the re p o r t in g  req u irem en ts  for  th e  p rop osed  re p o r t , 
each  fo re ig n  bank h old in g  co m p a n y , each  fo re ig n  bank, and each  fo re ig n  paren t 
co m p a n y  is requ ired  to su bm it a sep a ra te  re p o r t . C o m m e n ts  are s p e c i f ic a l ly  
s o l ic ite d  w ith  r e sp e ct  to w ays o f  redu cin g  th e  rep ortin g  burden o f  th is req u ire m e n t 
on th ose  fo re ig n  o rg a n iz a tio n s  th a t are m em bers o f  a t ie re d  o rg a n iz a t io n . A  tie re d  
o rg a n iz a tio n  o c c u r s  w hen a bank hold ing  co m p a n y  in d ire c t ly  c o n tr o ls  a U .S. 
su bsid ia ry  bank through  an oth er bank holding com p a n y  th at d ir e c t ly  h olds th e  shares 
o f  th e  U .S. subsid iary  bank or when a fo re ig n  paren t co m p a n y  d ire c t ly  c o n tr o ls  th e 
sh ares o f  a fo r e ig n  bank.

P r in c ip le s  for  co n so lid a te d  fin a n c ia l s ta te m e n ts . The re p o rt req u ests  th a t the 
fo re ig n  bank hold in g  co m p a n y , fo re ig n  bank, or fo re ig n  paren t co m p a n y  su bm it 
c o n s o lid a te d  fin a n cia l s ta te m e n ts  c o v e r in g  the last tw o  f is c a l  y ea rs . The p rop osa l 
asks fo r  a d e s cr ip tio n  o f  the a cco u n tin g  p r in c ip le s  used in the p re p a ra tio n  o f  th e  
s ta te m e n ts , but d oes  not im p ose  any u n iform  c r it e r ia  for  c o n s o lid a t in g  ail m a jo r ity -  
ow n ed  in vestm en ts  on a l in e -b y -l in e  basis . C om m en ts  are s o l ic ite d  w ith  re s p e c t  to  
im p osin g  m in im um  c r it e r ia  for  c o n so lid a t io n , in clu d in g  su g g ested  te s ts  fo r  
m a te r ia lity  and oth er  ru les on th e a p p ro p r ia te  le v e l o f  c o n s o lid a t io n .

R e p o r t in g  on m in o r ity -o w n e d  in vestm en ts  and in vestm en ts  th at are in d ire c t ly  
o w n e d . The p rop osed  rep ort requ ests  d eta iled  in fo rm a tio n  on a ll in v e s tm e n ts  in 
c o m p a n ie s  o rg a n ized  under the law s o f  the U nited  S ta tes  and co m p a n ie s  o rg a n ize d
under th e law s o f  fo re ig n  co u n tr ie s  that do business in th e  U nited  S ta tes . F ore ign  
bank h old in g  co m p a n ie s , fo r e ig n  banks, and fo re ig n  p aren t co m p a n ie s  are re q u e ste d  
to  p ro v id e  th e n am es, lo ca t io n s , business a c t iv it ie s ,  and fin a n c ia l data on a ll such 
co m p a n ie s  in w hich  th e ir  d ir e c t  or in d ire ct  ow n ersh ip  e x c e e d s  3 per c e n t . The 
a b s e n ce  o f  any m a te r ia lity  c r it e r ia  is based  upon th e s ta tu te s . In r e co g n it io n  o f  th e
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bu rden  in r e p o r t in g  m in o r ity -o w n e d  in v e s tm e n ts  and o th e r  in d ir e c t  in vestm en ts*  
c o m m e n ts  are  r e q u e s te d  o n 'a l t e r n a t iv e  re p o r t in g  p r o c e d u r e s  th at w ou ld  p ro v id e  
s u f f i c ie n t  d e ta il  to  en su re  c o m p lia n c e  w ith  the s ta tu te s .

A lte r n a t iv e  m e th o d s  o f  re p o r t in g  earn ings* re s e rv e s , and loan lo s s e s . R e p o r t  Item s 
2, 3, 4 , and 5 in S e c t io n  II d e s c r ib e  a fo r m a t  fo r  fu ll d is c lo s u re  o f  ea rn in gs , 
r e s e r v e s , and loan loss e x p e r ie n c e  as req u ire d  by B oard  p o l ic y . C o m m e n ts  are 
s o l i c i t e d  on re p o r t in g  a lte r n a t iv e s  th a t w ou ld  p o se  less  burden  upon th e  fo r e ig n  bank 
h o ld in g  c o m p a n y , fo r e ig n  bank* or fo r e ig n  p a re n t  c o m p a n y .

B oard  o f  G o v e rn o rs o f  th e  F e d e r a l  R e se rv e  S y ste m , O cto b e r  29 ,
1 979 .

(S E A L ) (s ign ed ) T h e o d o re  E. A llison
T h e o d o re  E. A llison  

S e c r e ta r y  o f  th e  B oard
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A tta ch m e n t  A
F .R . Y -7
A p p roved  by th e  F ed era l R e s e r v e  B oard,
A p p rov a l e x p ires  
1 0 /2 5 /7 9 -1 1

B O A R D  O F  G O V E R N O R S  O F  THE F E D E R A L  RESE R V E  SYSTEM  

W ash ington , D. C . 20551

A N N U A L  R E P O R T  O F  F O R E IG N  BAN K H O LD IN G  C O M P A N IE S , 
F O R E IG N  B A N K S, A N D  F O R E IG N  P A R E N T  C O M P A N IE S

For th e f is c a l  yea r  en d in g  o n ______________________________________, 19

N am e o f  fo re ig n  bank hold in g  co m p a n y , fo re ig n  bank, or fo re ig n  paren t co m p a n y :

L o ca t io n  o f  head o f f i c e :

N am e and lo ca t io n  o f  a gen t in th e  U n ited  S ta tes :

I,__________________________ ________  _____________________________
N am e T it le

an a u th or ized  o f f i c e r  or a g e n t o f  the co m p a n y  nam ed a b o v e , h ereb y  d e c la re  th at 
this r e p o r t  has been  ex a m in ed  by m e and is tru e  and c o m p le te  to  th e best o f  m y 
k n o w le d g e  and b e l ie f .

S ignature D ate

N am e, t i t le ,  and ph on e num ber o f  person  to w hom  qu estion s  re la te d  to this re p o r t  
m ay b e  d ir e c te d :

N am e T itle

A rea  C od e  Phone N um ber

This re p o rt  is requ ired  by S ection  2 2 5 .5 (b ) o f  R eg u la tion  Y (12 C .F .R . 2 2 5 .5 (b )) as 
a u th or ized  by S e c tio n  5 (c ) o f  th e  Bank H olding C om pa n y  A c t  (12 U .S .C . 1844) and 
S e ctio n  8 and 13(a) o f  the In tern ation a l Banking A c t  o f  1978 (12 U .S .C . 3108).
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G E N E R A L  IN ST R U C T IO N S

R e p o r t  F .R . Y -7

Who must report

The Annual R e p o r t  o f  F o re ig n  Bank H old ing  C o m p a n ie s , F ore ig n  Banks, and F ore ign  
P aren t C o m p a n ie s  (F .R . Y -7 )  is requ ired  to  be file d  by co m p a n ie s  o rg a n iz e d  under th e  
law s o f  a fo r e ig n  co u n try  and en g a ged  in the business o f  banking in the U n ited  S ta tes  
th rou gh  a bank, a c o m m e r c ia l  lending co m p a n y , a bran ch  or an a g e n cy .

The re p o r t  m ust b e  su b m itted  by e a ch :
I

1) Bank hold in g  co m p a n y , as d e fin e d  by S ection  2(a) o f  Bank H old ing  C om p a n y  
A c t  o f  1956 (BH C A c t ) ,  th at is o rg a n iz e d  under th e law s o f  a fo re ig n  
co u n try  and is d e fin e d  as a ’’ fo r e ig n  bank h old in g  c o m p a n y ” by S ection  
2 2 5 .4 (g ) o f  R e g u la tio n  Y ;

2) F ore ig n  bank, as d e fin e d  by S ection  1(b)(7) o f  the In tern a tion a l Banking A c t  
o f  1978 (IB A ), th a t m ain ta in s a bran ch  or a g e n cy  in a S ta te  o f  th e  U n ited  
S ta tes  or the D is tr ic t  o f  C o lu m b ia  a n d /o r  c o n tr o ls  a c o m m e r c ia l  len d in g  
co m p a n y  o rg a n iz e d  under th e  law s o f  any S ta te  in th e  U nited  S ta tes ;

3) C om p a n y , as d e fin e d  by S e ctio n  2(b) o f  the BHC A c t ,  th at ow n s, c o n tr o ls , 
or holds w ith  p ow er  to v o t e  25 per c e n t  or m ore  o f  th e ou tsta n d in g  v o tin g  
s e c u r it ie s , or o th e rw ise  c o n tr o ls , as d e fin e d  by S e ctio n  2 o f  the BHC A c t , 
such fo re ig n  bank requ ired  to f i le  under (2) a b o v e .

A bank h old in g  co m p a n y , fo r e ig n  bank, or co m p a n y  th at is req u ired  to su bm it the 
re p o rt  w ill h erein  be r e fe r re d  to as "R e p o r t in g  O rg a n iz a t io n .”

Time and p lace o f filing

The re p o r t  m ust b e  file d  n ot la ter than th re e  m on th s a fte r  the end o f  the R e p o r tin g  
O rg a n iz a tio n 's  f is c a l  year end . A  requ est fo r  an ex te n s io n  o f  t im e  to f ile  the re p o rt  
w ill on ly  b e  gran ted  in e x tr e m e  c ir c u m s ta n c e s .

F ore ign  bank h o ld in g  co m p a n ie s  should f ile  th e o r ig in a l and th ree  c o p ie s  o f  the re p o rt  
w ith  the F ed era l R e s e rv e  Bank o f  the D is tr ic t  in w hich  the o p e ra t io n s  are p r in c ip a lly  
c o n d u c te d , as m easu red  by to ta l  d e p o s its  held or c o n tr o lle d  by it on the d a te  on w hich  
it b e c a m e  a bank h old in g  co m p a n y . This in c lu d es  a fo r e ig n  bank as d e fin e d  by S ection  
1(b)(7) o f  IBA th at ow n s, c o n tr o ls , or holds w ith  p ow er  to  v o t e  25 per c e n t  or m ore  o f  
any cla ss  o f  v o tin g  se c u r it ie s , or o th e rw ise  c o n tr o ls  a bank th at is o rg a n iz e d  under the 
law s o f  th e  U n ited  S ta tes , any S ta te  o f  th e  U n ited  S ta tes , th e D is tr ic t  o f  C o lu m b ia , 
any te r r ito ry  o f  the U n ited  S ta tes , P u erto  R ic o ,  G uam , A m e r ica n  S am oa, or the U .S. 
V irgin  Islands.

F ore ign  banks w ith  U .S. b ra n ch es , a g e n c ie s , or c o m m e r c ia l  len d in g  co m p a n ie s  and 
fo r e ig n  co m p a n ie s  c o n tr o ll in g  such fo re ig n  banks should f ile  an orig in a l and th ree  
c o p ie s  o f  the re p o rt  w ith  the F ed era l R e s e rv e  Bank o f  the D is tr ic t  in w hich  the

-  2 -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



o p e ra t io n s  are p r in c ip a lly  c o n d u c te d , as m easu red  by to ta l U .S. banking a sse ts . A
fo r e ig n  bank th at ow ns a U.S. bank shall f i le  as a fo re ig n  bank h o ld in g  co m p a n y  in 
a c c o r d a n c e  w ith  the prior in stru ction s .

Incorporation by reference

In order to  m in im ize  re p o rtin g  burden , in co rp o ra tio n  o f  fin a n c ia l r e p o r ts  p rep a red  fo r  
o th er  re g u la tory  a g e n c ie s  or fo r  in tern a l rep ortin g  req u irem en ts  is p e rm itte d  in 
resp on se  to  c e r ta in  item s as s p e c if ie d  in the re p o rt  ite m s . W hen re fe r r in g  to such  
re p o r ts , th e  resp on se  to a s p e c i f ic  rep ort item  should c le a r ly  r e fe r e n c e  th e  lo c a t io n  o f  
th e r e le v a n t  d ata  w ith in  th ose  r e p o r ts .

Confidentiality

The re p o r t  is c o m p o s e d  o f  tw o  s e c t io n s . S ection  I o f  the re p o r t  w ill b e  m ade a v a ila b le  
to th e  pu b lic  upon re q u e st . If th e  R e p o r t in g  O rg a n iza tion  is o f  th e  op in ion  th at 
d is c lo su re  o f  c o m m e r c ia l  or f in a n c ia l in fo rm a tio n  in S ection  I w ou ld  Likely resu lt in 
su b sta n tia l c o m p e t it iv e  harm , or th at d is c lo su re  o f  in fo rm a tio n  o f  a p erson a l n atu re  
w ou ld  resu lt  in a c le a r ly  un w arran ted  invasion  o f  person a l p r iv a cy , c o n fid e n t ia l  
tre a tm e n t  o f  such in fo rm a tio n  m ay be re q u ested  through  th e  R e s e r v e  Bank to w h ich  
th e re p o r t  is su b m itted . A requ est for c o n fid e n t ia l  t r e a tm e n t  m ust be  su b m itted  in 
w ritin g  co n cu rre n tly  w ith  th e subm ission  o f  th e rep ort and m ust p ro v id e  a d e ta ile d  
ju s t if ic a t io n  fo r  c o n fid e n t ia l  tr e a tm e n t  o f  s p e c i f i c  ite m s. Such ju s t if ic a t io n  m ust b e  
p ro v id e d  fo r  ea ch  respon se  fo r  w h ich  co n fid e n t ia l  tre a tm e n t is re q u e ste d  and should  
d e m o n s tra te  the harm  th a t w ou ld  resu lt  fro m  p u b lic  re le a se  o f  th e  in fo rm a tio n . An 
u n su pported  s ta te m e n t th a t th e  in fo rm a tio n  w ou ld  resu lt in c o m p e t it iv e  harm  or that 
it  is person a l in nature is n ot s u f f ic ie n t .  S im ila rly , a c la im  th at d isc losu re  w ou ld  
v io la te  th e  law or p o licy  o f  a fo re ig n  co u n try  m ay n ot, in and o f  i t s e l f ,  be s u f f ic ie n t  to  
e x e m p t  in fo rm a tio n  fro m  d isc lo su re . H o w e v e r , if it can  b e  d e m o n stra te d  to the 
s a t is fa c t io n  o f  th e  F ed era l R e s e r v e  B oard th at d is c lo su re  w ou ld  m e e t e ith e r  th e 
"su b sta n tia l c o m p e t i t iv e  h arm " or "u n w arran ted  invasion  o f  person a l p r iv a cy "  t e s t , the 
in fo rm a tio n  m ay be e x e m p te d . In form a tion  in S e ctio n  I o f  th e  re p o r t  fo r  w h ich  
c o n fid e n t ia l  t r e a tm e n t  is req u ested  should b e  (1) re p o r te d  in a se p a ra te ly  bound 
d o cu m en t la b e le d  "C o n fid e n t ia l ,"  and (2) s p e c if ic a l ly  id e n tif ie d  in the re p o rt as having  
been  d e le te d  and d e e m e d  to b e  c o n fid e n t ia l.  This p roce d u re  should a lso  b e  fo l lo w e d  
w ith  re s p e c t  to th e filin g  o f  any su p p lem en ta l in fo rm a tio n  or a m en d m en ts  to  the 
r e p o r t .

S e ctio n  II o f  the Y -7  re p o rt  w ill o rd in arily  be gran ted  c o n fid e n t ia l  t r e a tm e n t  by the 
B oard o f  G o v e rn o rs . The in fo rm a tio n  req u ested  in S ection  II o f  the rep ort w ill be  used 
in ev a lu a tin g  the s a fe ty  and soundness o f  U .S. b ra n ch es , a g e n c ie s  or su bsid iary  banks 
and fo r  d e term in in g  th e ir  c o m p lia n c e  w ith  a p p lica b le  law s. In order to ass ist in th e  
ex a m in a tio n  o f  th ese  in stitu tion s , the Board o f  G o v e rn o rs  m ay, fro m  tim e  to  t im e , 
m ake a v a ila b le  to o th er  su p erv isory  a g e n c ie s  ce r ta in  in fo rm a tio n  o b ta in ed  fro m  
S e ctio n  II. It is a n t ic ip a te d  th a t the in fo rm a tio n  w ili b e  gran ted  c o n f id e n t ia lity  by 
th ese  a g e n c ie s  on th e sam e basis and to th e sam e e x te n t  th at th e  B oard g ran ts 
c o n f id e n t ia lity .
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Substitution o f inform ation

W here co m p le t io n  o f  the re q u ested  in fo rm a tion  or s t r ic t  c o m p lia n c e  w ith  the 
re q u ire m e n ts  o f  the re p o rt  in v o lv e s  undue burden or ex p en se  to th e  R e p o r t in g  
O rg a n iz a t io n , the B oard o f  G o v e rn o rs  m ay, upon r e c e ip t  o f  a w ritte n  requ est 
su b m itte d  th rou gh  th e  F ed era l R e s e r v e  Bank prior  to  the filin g  o f  th e Y -7  r e p o r t , 
p e rm it  th e su b stitu tion  o f  a p p ro p r ia te  in fo rm a tio n .

Additional inform ation

The B oard o f  G o v e rn o rs  r e s e rv e s  the righ t to requ ire  the filin g  o f  a d d ition a l 
s ta te m e n ts  and in fo rm a tio n  if th e  rep ort as file d  is not ad eq u a te  to  a p p ra ise  th e  
R e p o r t in g  O rg a n iz a tio n 's  a b ility  to b e  a so u rce  o f  fin a n c ia l s tren g th  and su p port to  th e  
U .S . su bsid iary  bank, b ra n ch , a g e n c y , or c o m m e r c ia l  lending co m p a n y , or to d e te rm in e  
its c o m p lia n c e  w ith  a p p lica b le  law s and reg u la tio n s .

SECTIO N  I

Report Item 1: Financial Statem ents of the Reporting Organization

A ) Subm it c o n s o lid a te d  and p a re n t-o n ly  f in a n c ia l s ta te m e n ts  c o v e r in g  the last 
tw o f is c a l  years  th at in clu d e  or are eq u iva len t to :

1) B a la n ce  sh ee ts ;

2) In co m e  s ta te m e n ts ;

3) S ta te m e n ts  o f  ch a n g e s  in ca p ita l  a c co u n ts ;

4) S ta te m e n ts  o f  ch a n g es  in fin a n c ia l p o s itio n .

The fin a n c ia l s ta te m e n ts  should be sta ted  in both  the lo c a l  cu rre n cy  o f  th e 
c o u n try  in w hich  the head o f f i c e  is lo c a te d  and in U .S. d o lla rs , d isc lo s in g  
th e  a p p lica b le  c o n v e rs io n  ra tes . The sta te m e n ts  m ay be  p rep a red  in 
a c c o r d a n c e  w ith  lo c a l  a c co u n t in g  p r a c t ic e s ; h o w e v e r , an exp la n a tion  o f  the 
a cco u n tin g  standards used in th e p rep a ra tion  o f  th e  fin a n c ia l s ta te m e n ts  
m ust be p ro v id e d . This ex p la n a tion  should in clu d e  a d iscu ssion  o f  the 
fo llo w in g  p r a c t ic e s  and any oth er m a te r ia l p r a c t ic e s  as d e te rm in e d  by th e  
R e p o r t in g  O rg a n iz a t io n .

a) The a c c o u n t in g  p r in c ip le s  used in the p rep a ra tion  o f  co n s o lid a te d  
fin a n c ia l s ta te m e n ts : C om m en ts  should  address th e m eth od  by w hich  
th e m a jo r ity -o w n e d  co m p a n ie s  are c o n s o lid a te d  on a l in e -b y -l in e  
basis and th e  basis fo r  th e  ca rry in g  va lu e  and m anner o f  in co m e  
r e co g n it io n  o f  any m a jo r ity -o w n e d  su bsid ia ries  th a t are n ot c o n s o l i 
dated  on a l in e -b y -l in e  ba s is . The m eth od  o f  v a lu a tion  o f  th e  
in v e s tm e n ts  in w hich  the R e p o r t in g  O rg a n iza tion  ow ns b e tw e e n  20 
per c e n t  and 50 per c e n t , i .e . ,  h is to r ic  c o s t ,  net a sse t v a lu e , m a rk et 
va lu e , or app ra ised  va lu e  and the m anner o f  the r e co g n it io n  o f  
in co m e  should  be in clu d ed .

b) The a c co u n t in g  p r a c t ic e  used in the va lu a tion  — i .e . ,  h is to r ic  c o s t ,  
net a sse t v a lu e , m ark et v a lu e , or ap p ra ised  va lu e  — o f  s h o r t -te rm
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in v e s tm e n ts , lo n g -te rm  in v e s tm e n ts , and f ix e d  a ss e ts : The
c o m m e n ts  should d is c lo s e  th e m anner o f  th e  r e co g n it io n  o f  in cre a se s  
a n d /o r  d e c r e a s e s  in the v a lu e  o f  the a sse ts .

c )  Tne re co rd in g  o f  g u a ra n tees , le t te r s  o f  c r e d it ,  c o n t in g e n c ie s , le a se s ,
pension  o b lig a t io n s , and o th er  sim ilar a cco u n ts  on th e  b ook s  o f  th e  
R e p o r t in g  O rg a n iz a tio n : The exp la n a tion  should in d ica te  w h eth er
such a cco u n ts  are ca rr ie d  as a ssets  a n d /o r  l ia b ilit ie s  on th e 
R e p o r t in g  O rg a n iza tio n 's  f in a n c ia l s ta te m e n ts  or are d is c lo se d  as 
fo o tn o te s  to th e  fin a n c ia l s ta te m e n ts .

d) The m eth od  u tiliz e d  in th e  tra n s la tin g  o f  fo r e ig n  cu rre n cy
tra n sa ction s  and fo re ig n  cu rre n cy  fin a n c ia l s ta te m e n ts  w ith  r e s p e c t  
to  cu rren t a sse ts , lo n g -te rm  in v e s tm e n ts , f ix e d  a sse ts , lo n g -te r m  
d e b t , and fo rw a rd  e x ch a n g e  c o n tr a c t s :  The d iscu ssion  should a lso
in clu d e  the m eth od  o f  r e co g n it io n  o f  any gains or lo sses  resu ltin g  
fro m  such tran sla tion  and th e e f f e c t  o f  th e  tran sla tion  upon th e 
r e co g n it io n  o f  re v e n u e  and exp en se  and th e  d e te rm in a tio n  o f  n et 
in c o m e .

When th e  s p e c i f i c  in fo rm a tio n  re q u ested  in this re p o r t  item  is p re se n te d  in 
th e annual re p o rt  to sh a reh o ld ers  su b m itted  in resp on se  to  R e p o r t  Item  IB , 
th e resp on ses  to this ite m  m ay in co rp o ra te  th e  in fo rm a tio n  in th e 
sh a reh o ld ers ' re p o r t  by r e fe r e n c in g  its lo ca t io n  w ith in  th e  r e p o r t .

B) Subm it a c o p y  o f  th e  m ost r e c e n t  annual re p o r t  p rep a red  fo r  the
sh a reh o ld ers  o f  th e  R e p o r t in g  O rg a n iz a tio n . The re p o rt  shou ld  be
a cco m p a n ie d  by an English tra n sla tion .

Report Item 2: Financial Statem ents of R elated  Companies

A) For e a ch  co m p a n y , o rg a n iz e d  under th e law s o f  the U n ited  S ta tes , o th e r
than a U .S. bank, c o m m e r c ia l  lending co m p a n y , or a co m p a n y  a cq u ire d
pursuant to  S ection  25 or S ection  25(a) o f  the F ed era l R e s e rv e  A c t  (E dge 
and A g re e m e n t C o rp o ra tio n s  and th e ir  in v e s tm e n ts ), th at th e R e p o r t in g  
O rg a n iza tio n  d ir e c t ly  or in d ire ct ly  through  an oth er co m p a n y  ow n s, 
c o n tr o ls ,  or holds w ith  p o w e r  to v o te  25 per c e n t  or m ore  o f  th e  shares or 
th e ir  e q u iv a le n t , or o th e rw ise  c o n tr o ls , su bm it fin a n c ia l s ta te m e n ts  
c o v e r in g  th e  last tw o  f is c a l  years  that in c lu d e :

1) B a la n ce  sh ee ts ;

2) In com e  s ta te m e n ts ;

3) S ta tem en ts  o f  ch a n g es  in ca p ita l a c co u n ts .

Such s ta tem en ts  need not be c e r t i f ie d  by a pu blic a cco u n ta n t , but th ey  
should be  prep a red  in a c c o r d a n c e  w ith  g e n e ra lly  a c c e p te d  a c co u n t in g  
p r in c ip le s  as p r a c t ic e d  in th e U nited  S ta tes , and sta ted  in U .S. d o lla rs . In 
lieu  o f  su b m ittin g  sep a ra te  s ta te m e n ts  for  ea ch  U .S . re la te d  co m p a n y , 
co n s o lid a te d  fin a n cia l s ta tem en ts  o f  re la te d  U.S. co m p a n ie s  m ay be
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p resen ted  that c o n s o lid a te  such a re la te d  U .S . co m p a n y  and its d ir e c t  and 
in d ire c t  m a jo r ity  o w n ed  U .S. in ves tm en ts  on a l in e -b y -l in e  basis . Any 
c o n s o lid a te d  s ta te m e n t  th a t is su b m itted  should in d ica te  the n am e and the 
lo ca t io n  o f  th e  head o f f i c e  o f  e a ch  co m p a n y  c o n s o lid a te d  w ith in  th e  
fin a n c ia l s ta te m e n t .

B) For e a ch  co m p a n y , o rg a n iz e d  under the law s o f  a fo r e ig n  co u n try , a 
te r r ito ry  o f  th e  U n ited  S ta te s , P u erto  R ic o ,  G u am , A m e r ica n  S am oa , or the 
U .S . V irgin  Islands, th a t the R e p o r t in g  O rg a n iza tio n  d ir e c t ly  or in d ire c t ly  
ow n s, c o n t r o ls ,  or holds w ith  p ow er  to v o te  25 per c e n t  or m ore  o f  the 
sh ares , or th e ir  e q u iv a le n t , or o th e rw ise  c o n tr o ls , su bm it f in a n c ia l 
s ta te m e n ts  c o v e r in g  th e  last tw o  f is c a l  y ea rs  th at in clu d e  or are the 
e q u iv a le n t t o :

1) B a lan ce  sh ee ts ;

2) In com e  s ta te m e n ts ; and

3) S ta te m e n t o f  ch a n g es  in ca p ita l a c co u n ts ,

on ly  w hen such co m p a n y  is a co m p a n y  in w h ich  (a) th e sta ted  in v e s tm e n t in 
and a d v a n ce s  to such a co m p a n y  e x c e e d  5 per c e n t  o f  th e sta ted  
c o n s o lid a te d  c a p ita l  a cco u n ts  o f  th e R e p o r t in g  O rg a n iz a tio n , or (b) th e 
co m p a n y 's  gross o p e ra t in g  in co m e  or re v e n u e  e x c e e d s  5 per c e n t  o f  the 
sta ted  c o n s o lid a te d  g ross  o p e ra t in g  in co m e  or reven u es o f  th e R e p o r t in g  
O rg a n iz a t io n , or (c )  the co m p a n y 's  o p e ra tio n s  resu lted  in n et in co m e  or a 
net loss e x c e e d in g  5 per c e n t  o f  s ta ted  co n s o lid a te d  net in c o m e  o f  th e 
R e p o r t in g  O rg a n iz a tio n .

The fin a n c ia l s ta te m e n ts  should be  s ta te d  in both  lo c a l  cu r r e n cy , when 
a p p lic a b le , and in U .S . d o lla rs , d is c lo s in g  the c o n v e rs io n  ra te s . The re p o rts  
m ay b e  prep a red  in a c c o r d a n c e  w ith  lo c a l  a c co u n t in g  p r a c t ic e s ,  but an 
e x p la n a tion  o f  th e  lo c a l  a cco u n tin g  standards used in th e p re p a ra tion  o f  th e  
f in a n c ia l s ta te m e n ts  m ust b e  p rov id ed .

Report Item 3: Information on the direct activ ities conducted in the United S ta te s 
by the Reporting Organization and a Schedule of Investm ents in U.S. Financial Institutions

Subm it in fo rm a tio n  on S ch ed u le  A (P a g e  9) concern ing^  th e  U.S. business 
a c t iv i t ie s  c o n d u c te d  d ir e c t ly  by the R e p o r t in g  O r g a n iz a t io n s  and the R e p o r t in g  
O rg a n iz a tio n 's  U .S. ban k(s), c o m m e r c ia l  lending  co m p a n ie s , Edge a n d /o r  
A g re e m e n t  C o rp o ra t io n s , o th er  than th ose  held as a resu lt  o f  a d eb t p rev iou sly  
c o n tr a c te d  or held in a fid u c ia ry  c a p a c ity .

T7 7h e  term  "en g a g ed ” in business in the U nited  S ta te s” m ean s m a in ta in in g  and
o p e ra t in g  an o f f i c e  (o th er  than a re p re se n ta t iv e  o f f i c e )  or subsid iary  in th e 
U n ited  S ta tes . R e g u la tio n  K (12 C F R  P A R T  211).
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Report Item 4: Schedule of Investments in Related Companies

Subm it in fo rm a tio n  on a se p a ra te  S ch ed u le  3  (P a g e  11) fo r :

A ) ea ch  co m p a n y  org a n ized  under th e law s o f  th e U n ited  S ta tes , e x c e p t  th ose  
re p o rte d  on S ch ed u le  A , th at th e R e p o r t in g  O rg a n iza tio n  d ir e c t ly  or

in d ire c t ly  ow n s, c o n tr o ls , or holds w ith  p ow er to v o te , or o th e rw ise  
c o n tr o ls , m ore  than 5 per c e n t  o f  its shares or th e ir  e q u iv a le n t , and

B) e a ch  co m p a n y  o rg a n ized  under the law s o f  a fo r e ig n  co u n try  th a t "e n g a g e s  
in business in th e  U n ited  S t a t e s " ! ' th at th e  R e p o r t in g  O rg a n iza tio n  d ir e c t ly  
or in d ire c t ly  ow n s, c o n tr o ls , or h olds w ith  p ow er to v o te , or o th e rw ise  
c o n tr o ls , m ore  than 5 per c e n t  o f  its shares or th e ir  eq u iv a le n t .

D o not c o m p le te  a S ch ed u le  B fo r  a co m p a n y  a cq u ired  as a resu lt  o f  a d e b t  p rev iou sly  
c o n tr a c te d  or held in a fid u c ia ry  c a p a c ity .

R eport Item 5z Holdings acquired in a  fiduciary capacity  or through collection of debts 
previously contracted

List ea ch  co m p a n y  org a n ize d  under the law s o f  the U n ited  S ta tes  and ea ch  
co m p a n y  org a n ize d  under th e  law s o f  a fo re ig n  co u n try  th at d ir e c t ly  en g a g e s  in 
business in the U nited  S ta tes  in w hich  the R e p o r tin g  O rg a n iza tio n  d ir e c t ly  or 
in d ire c t ly  ow ns or c o n tr o ls  5 per ce n t  o f  any c la ss  o f  v o tin g  sh ares as a resu lt o f  
a d eb t p rev iou sly  c o n tr a c te d  or w hen 5 per c e n t  o f  th e shares are held in a 
fid u c ia ry  ca p a c ity  w ith  au th ority  to  e x e r c is e  so le  d is c re t io n a ry  p o w e r  to  v o te  
such shares.

R eport Item 6: Shares and Shareholders

A ) List the num ber and ty p e  o f  sh ares, or th e ir  e q u iv a le n t  th a t th e  R e p o r t in g  
O rg a n iza tion  has a u th o r ize d , issu ed , or held fo r  its ow n a c c o u n t , and 
d e s c r ib e  the v o tin g  rights o f  e a ch  ty p e .

B) List e a ch  sh a reh o ld er , or the e q u iva len t t h e r e o f ,  o f  re co rd  th a t d ir e c t ly  or 
in d ire c t ly  ow n s, c o n tr o ls ,  or holds w ith  p o w e r  to v o te  5 per c e n t  or m ore  o f  
any cla ss  o f  v o tin g  se cu r it ie s  o f  the R e p o r t in g  O rg a n iz a t io n . The 
b e n e f ic ia l  ow n er , in add ition  to th e sh a reh o ld er  o f  r e c o r d , should  be lis te d , 
to  the e x te n t  a s ce r ta in a b le , when the b e n e f ic ia l  ow n ersh ip  is 5 per c e n t  or 
m o re . P rov id e  the fo llo w in g  fo r  e a ch :

1) N am e and lo ca t io n  o f  p r in cip a l re s id e n ce  or o f f i c e ;

2) C ou n try  o f  c it iz e n sh ip  or o rg a n iz a t io n ; and

3) N um ber and p e r c e n ta g e  o f  ea ch  c la ss  o f  v o tin g  s e c u r it ie s , or the 
eq u iva len t t h e r e o f ,  ow n ed , c o n tr o lle d , or held w ith  p ow er  to  v o te .

17 The term  "en g a g ed  in business in the U n ited  S ta tes" m eans m a in ta in in g  and 
o p e ra tin g  an o f f i c e  (o th er  than a re p re se n ta t iv e  o f f i c e )  or su bsid iary  in th e  
U n ited  S ta tes . R eg u a itio n  K (12 C F R  P A R T  211).
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List e a ch  d ir e c to r  and e x e c u t iv e  o f f i c e r , -  or th e ir  eq u iv a le n t , o f  the R e p o r t in g  
O rg a n iza tio n  show ing the fo llo w in g :

A ) N am e and lo ca t io n  o f  p r in c ip a l r e s id e n ce  or o f f i c e ;

B) C ou n try  o f  c it iz e n s h ip ;

C ) T itle  or p os ition  w ith , and num ber and p e r c e n ta g e  o f  e a ch  c la ss  o f  vo tin g  
s e c u r it ie s , or th e  e q u iv a le n t t h e r e o f ,  o w n ed , c o n tr o l le d , or held  w ith  p ow er  
to  v o te , o f :

1) th e  R e p o r t in g  O rg a n iz a t io n ; and

2) e a ch  re la te d  co m p a n y  re p o rte d  in resp on se  to  R e p o r t  Item  4; and

D) P rin cip a l o c c u p a t io n , if o th e r  than w ith  the R e p o r t in g  O rg a n iz a tio n .

Report Item 7; Directors and Officers
2 /

27 The te rm  "e x e c u t iv e  o f f i c e r "  has the sam e m ean in g  assign ed  such term  under 
R e g u la t io n  O  (12 C .F .R . 215). S e c t io n  215 .2 (d ) sta tes  " e x e c u t iv e  o f f i c e r "  o f  a 
co m p a n y  or bank m eans a person  w ho p a r t ic ip a te s  or has a u th o r ity  to p a r t ic ip a te  
(o th er  than in th e c a p a c ity  o f  a d ir e c to r )  in m a jor  p o licy m a k in g  fu n ctio n s  o i  th e 
co m p a n y  or bank , w h eth er or n o t : (1) the o f f i c e r  has an o f f i c ia l  t i t le ,  (2 ) the t it le  
d e s ig n a te s  the o f f i c e r  an a ss is ta n t, or (3) th e o f f i c e r  is serv in g  w ith ou t saiarv or 
o th er  c o m p e n s a t io n . The ch a irm an  o f  the board , the p re s id en t, e v e ry  v ic e  
p re s id e n t, th e  ca sh ie r , th e  s e c r e ta r y , and th e  treasu rer o f  a com p a n y  or bank are 
c o n s id e re d  e x e c u t iv e  o f f i c e r s ,  unless (1 ) the o f f i c e r  is e x c lu d e d , by re so lu tion  o f  
th e  b oa rd  o f  d ir e c to r s  or by th e  bylaw s o f  the bank or co m p a n y , fro m  p a rt ic ip a t io n  
(o th e r  than in the c a p a c ity  o f  a d ir e c to r )  in m ajor p o licy m a k in g  fu n c t io n s  o f  the 
bank or co m p a n y , and (2) the o f f i c e r  d o e s  n ot a c tu a lly  p a r t ic ip a te  th ere in .
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F R  Y-7
Page 1 FR BANK USE ONLY

S C H E D U L E  A

Reporting Organization
See F.R. Y -7 ,  Report Item 3

Year Dist.

j J  | V | 7 ; A , 9 , 2 | 1  |
1 3

___I_____ L------ 1--------L_
9

Parent

I I I I
Yr.

II i
Mo.

I ,
Day

I I 111 [
1 1 23 25 27 30

U.S. Business Activities

2. Describe the business activities conducted by the Reporting Organization directly in the United States during the fiscal year. The  
deception should include a written description of each activity, the appropriate four-digit SIC Code, and the locations at which 
each activity is conducted. Business activities that have been commenced or terminated subsequent to the filing of the prior F .R .Y -7  
should state the date of  such com m encem ent or termination. For activities that have not been previously reported or were c o m 

menced subsequent to the filing of the prior F.R . Y -7 ,  the date of such com m encem ent should be indicated. For the SIC codes  
refer to the Standard Industrial Classification Manual, 1972.

FR BANK USE ONLY

3. State the statutory authority (i.e., section of the Bank Holding Company Act of 19 56 ,  International Banking Act  of 1 9 78 ) ,  Regula
tion of the Board of Governors and/or Board Order relied upon for authority to engage in the direct activities.

FR BANK USE ONLY
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F R  Y-7
Page 2

FR BANK USE ONLY

S C H E D U L E  A

Reporting Organization - Continued
See F .R . Y -7 ,  Report Item 3

Y ear

1 I 1 K  7 |A ) 9, 2,  1 
1 3

Dist. BHC

l . j  l ! . . . i . i. i l
9 1 1

4. a. For each four-digit SIC code identified by the Reporting Organization, indicate the amount and percent o f  gross revenues 
derived in the United States by the Reporting Organization from the business activity.

b. For each four-digit SIC code identified by the Reporting Organization, indicate the amount and percent o f  assets o f  the Report
ing Organization located in the United States.

Investments in U.S. Banks, Edge Corporations, Agreement Corporations, and Commercial Lending Companies

5. Indicate the name, location of head office, percentage of ownership, amount of  investment, statutory authority relied upon, and 
date of acquisition in any U.S. Bank, Edge Corporation, Agreement Corporation, and Commercial Lending Com pany. The date of  
acquisition should only be provided when such date has not been reported previously in the F .R . Y -7 .

a. N a m e _______________________ _____________________________________________________________________________________________

Location of head office _________________________________________________________________________________________
Street

FR BANK USE ONLY

Percentage ownership  

Statutory authority__

City  

06 !

b. Name.

Location of head office.
Street

City

Percentage ownership f~06~l 
Statutory authority____________

c. Nam e.

Location of head office.
Street

City

State Zio Code

. U ' A m o u n t  of investment U .S . 3 

.Date of acquisition_____________

State Zip Code

A m o u n t  o f  investment U.S. $ ___________

.Date of acquisition________________________

State Zip Code

Percentage ownership LP*L 

Statutory authority________

. Lk A m o u n t  of investment U.S. S. 

.Date o f  acquisition_____________

SuP. No.

15

Yr. Mo. Oayt-j-JLi-jLi
23________________

Lil
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F R  Y-7
Page 3

FR SANK USE ONLY

S C H E D U L E  B

Investments in Related Companies
See F .R . Y -7 ,  Report Item 4

Year Dist.

1 3 9

Parent Yr . M o. Day

I I  I I l I I I I I I | | 3 |
11 23 25 27 30

1. a. 

b.

07  ___________________________________________________

Nam e of  Related Com pany

Location of head off ice Street

FR BANK USE ONLY
City County St. Cnty Zip

09 | I I I! i i i i I
S ta te /C o u n try Zip  Code ( if  applicable)

Date of fiscal year-end

2. Where the investment in this com pany was acquired during the fiscal year or was sold during the fiscal year, indicate the date of  
such acquisition or date of termination. Com oam es that have not been previously reported on the F.R. Y -7 ,  but were acquired prior 
to the filing of the prior report, should indicate the date of acquisition.

Yr. Mo. Day

a. Date of a c q u is i t io n ...........................................................................................................................................................h'o | i I i j i
b. Date of termination

Do not complete the remainder of the schedule for investments that have been sold or otherwise terminated during the fiscal year.

U.S. Business Activities

3. Identify the business activities conducted by this com pany during the fiscal year. The description should include a written descrip

tion of each activity, the appropriate four-digit SIC Code, and the location of each office at which the activity is conducted. Busi

ness activities that have been com m enced or terminated subsequent to the filing of the prior F.R. Y -7  should include the date of  
such termination or com m encem ent. (If the com pany is inactive, so state.)

FR BANK USE ONLY

SIC Yr M o. Day C /T

rn  i , 1 ! ! 1 1 1 1 1 1 1 1

P " H  i i j J L .  1 i 1 ■ II 1
M  i i ■ II ■ 1 i L lJLI
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S C H E D U L E  B

Investment in Related Companies - Continued
See F .R . Y -7 ,  Report Item 4

F R  Y-7
Page  4

Year
1 1 
1 1 1 I v  , 7 , A 9 , 2 ,

Dist.

i l l  I
1

Parent
I
I I I

3

Yr.

I II
Mo.

I i

9

Day

I i I -
1 7 23 25 27 30

4 .  a. List the type, the number, and percentage of snares, or their equivalent, that are earned, controlled, cr nela with power to vote, 
or otherwise controlled, directly by the Reporting Organization. When the shares are held indirectly by the Reporting Organiza

tion through a related com pany, indicate the name and location of head office of each direct holder of  the shares and indicate 
the type, the number, and percentage of shares owned, conrolled, or held with power to vote.

b. Indicate the amount in U .S . dollars o f  investment (carrying value) in com pany recorded in the books of the direct owner(s) 
within the Reporting Organization at the end of the fiscal year.

N am e o f  O w n e r (s )  
( D i r e c t  H o ld e r  {si )

A m o u n t  o f  
Invested 

U.S. S 
( th o u san d s)

Class o r  T y p e  
o f  Shares

Percent 
O w n e d  

o r  C o n t r o l le d

FR BANK USE ONLY

Sub. N o . T y p e

a. s 12 % I l l  I I I I 1

b . S 12 % I I I I I I I 1

c. $ 12 . % I I I I I I I - 1

d . s 12 % I I I  ! I I I 1

e. s . .. 12 % 1 1  I 1 1 1 1

13 s
5. State the statutory authority (i.e., section o f  the Bank Holding Com pany Act  of 1 9 5 6 ,  as amended, International Banking A ct  of  

1 9 7 8 ) ,  Regulation of the Board of Governors, and/or Board Order reiied upon for authority to hold the investment in this company.

FR BANK USE ONLY
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SC H E D U L E  B

Investments in Related Companies - Continued
See F.R. Y -7 ,  Report Item 4

Y ear

I I I | y 7 I A | 9 l 2 l

D is t .

1 I I I
|

1 3 

Parent

I I I I

Yr.

II i
Mo.

I
9

Day

I i I M
11 23 25 27 30

6. When the Reporting Organization engages through this related com pany in business activities in the United States in reliance on 
section 2(h) or section 4(c )(9 )  of the BHC Act, respond to (a) and (b) below. If the related com pany is incorporated in the U.S.,  
the requested responses for such com pany should be consolidated with the responses of such related com pany's  direct holder(s).

a. For each activity as defined by the four-digit SIC Code, indicate the amount and percent o f  com pany's  gross revenue that is 

derived from business conducted in the United States.

b. For each activity as defined by the four-digit SIC Code, indicate the amount and percent o f  the related com pany's  assets 

located in the United States.

The following report items should be completed only when the Reporting Organization directly or indirectly owns, controls, or holds 
with'power to vote, 2 5  percent or more of the shares, or the equivalent thereof, o f  this com pany. All amounts should be reported in 

U.S. dollars.

7. Income from this company during the Reporting Organization's fiscal year.

a. Dividends declared, paid or p a y a b l e ............................................................................................................................
b. Other (interest, management, and service fees, etc.) excluding the Reporting Organization's

equity in undistributed earnings of  this c om p an y .................................................................................................
8. Outstanding loans and advances to this company as of the end of the Reporting Organization's  

fiscal year.
a. From the Reporting Organization...................................................................................................................................
b. From U.S. subsidiary banks, branches, agencies and commercial lending c om p an ies ....................

c. From other U.S. nonbanking c o m p a n i e s ..................................................................................................................
9. Loans and leases, net of unearned income and reserve for possible loan losses ........................................

10. Total a s s e t s .........................................................................................................................................................................................
11. S t o c k h o ld e r s 'e q u it y .....................................................................................................................................................................
12. Total operating r e v e n u e .................................................................................... .........................................................................

13. Total operating e x p e n s e ..............................................................................................................................................................

14. Net i n c o m e .........................................................................................................................................................................................

A m o u n t s  in Tho u san d s  
o f  U.S. D o l la rs

B il . | M i l . T h o u .

15

'/ / / / / / / /

16
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F .R . Y -7  
S e c tio n  n

B O A R D  O F  G O V E R N O R S  O F  THE 
F E D E R A L  R E SE R V E  SYSTEM

W ash in gton , D. C . 20551

A N N U A L  R E P O R T  O F  F O R E IG N  BAN K  H O LD IN G  C O M P A N IE S ,
F O R E IG N  B A N K S, A N D  F O R E IG N  P A R E N T  C O M P A N IE S

S e ctio n  II

N am e o f  R e p o r t in g  O rg a n iz a tio n  ___________________________________________ _______ __

L o ca t io n  o f  H ead O f f i c e  ___________________________________________________________________

N am e, t it le  and phone num ber o f  person  to w hom  q u estion s  re la te d  to S ection  II 

m ay be d ir e c te d :

N am e T itle

A rea  C o d e  Phone N um ber

The in fo rm a tio n  su b m itted  in resp on se  to the rep ort  item s in S ection  II o f  the F .R . 
Y -7  g en era lly  w ill be a c c o r d e d  c o n fid e n t ia l  tre a tm e n t by th e  Board o f  G ov ern ors .

SECTIO N  n

Report Item 1: Organization Chart

Subm it an o rg a n iza tio n  ch a rt  sh ow in g  the R e p o r t in g  O rg a n iza tion  and all re la te d  
U. S. and fo re ig n  co m p a n ie s  in w h ich  25 per ce n t  or m ore  o f  the v o tin g  se c u r it ie s  
are d ir e c t ly  or in d ire ct ly  ow n ed , c o n tr o lle d , or held w ith  p ow er to v o te , or 
o th e rw ise  c o n tr o lle d , by th e  R e p o rt in g  O rg a n iza tion .

The ch a rt should d is c lo s e  the nam e, lo ca t io n  o f  head o f f i c e ,  and the p e r c e n ta g e  
ow n ersh ip  o f  ea ch  c la ss  o f  v o tin g  s to ck  or o th er  fo rm  o f  c o n tr o l  o f  ea ch  
co m p a n y . R e la te d  co m p a n ie s  th at are m a jor ity  ow n ed  and not c o n so lid a te d  on a 
l in e -b y -iin e  basis in the fin a n c ia l sta tem en ts  p resen ted  in response to  R e p o rt  
Item  1, S ection  I should b e  so id e n t ifie d .

-  14 -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Report Item 2: Earnings

The c o n so lid a te d  in c o m e  s ta te m e n t  o f  the R e p o r t in g  O rg a n iza tio n  fo r  the last 
tw o  f is c a l  years  should be  p re se n te d  in a fo r m a t  sim ila r to th e  fo llo w in g  
in s tru c tio n s . The n e t in co m e  should b e  sta ted  in b o th  U .S . d o lla rs  and the 
cu rre n cy  o f  th e  c o u n try  in w hich  th e head o f f i c e  is lo c a t e d . The net in co m e  
should b e  e q u iv a le n t to  th e am ou n t re p o r te d  in S ection  I, R e p o r t  Item  1(A ) or a 
r e c o n c il ia t io n  o f  th e tw o  figu res  should be  p ro v id e d . W here th e  in c o m e  
s ta te m e n t  p resen ted  in resp on se  to  S ection  I, R e p o r t  Item  1(A ) is s im ila r  to  th e 
p re s cr ib e d  fo r m a t , th e resp on se  to this item  should  r e fe r e n c e  th at part o f  th e  
r e p o r t .

The s ta te m e n t  o f  in co m e  should b e  su b m itted  u tiliz in g  the fo llo w in g  a c c o u n t  
t it le s  and m a te r ia lity  te s ts .

1. In terest and f e e s  on loan s. Include in terest and s e r v ic e  ch a rg e s  and fe e s  
w h ich  are re la te d  to  or are  an a d ju stm en t o f  th e  loan in te re s t  ra te . 
C u rren t a m o r t iz a t io n  o f  p rem iu m s on m o rtg a g e s  or o th er  loan s shall be  
d ed u cte d  fro m  in te re st  on loans and cu rren t a c c r e t io n  o f  d iscou n t on such  
item s shall be  added to  in te re s t  on loan s.

2. In terest and d iv id en d s on in ves tm en t se c u r it ie s . Include a c c r e t io n  o f
d iscou n t on se cu r it ie s  and d ed u ct a m o r t iz a t io n  o f  p rem iu m s on s e c u r it ie s .

3. O th er in terest in co m e . Include in terest on sh o r t -te rm  in v e s tm e n ts , and
in te re s t  fro m  s e cu r it ie s  ca rr ie d  in a d ea ler  trading  a c co u n t  or a c co u n ts
th a t are  held p r in c ip a lly  fo r  re sa le  to  cu s to m e rs .

4. L ease  fin a n c in g .

5. T o ta l in te re s t  in co m e .

6 . In terest on d e p o s its . Include in terest on a ll d e p o s its .

7 . In terest on s h o r t -te rm  b o rrow in gs . Include in te re st  on b o rro w e d  funds 
in clu d in g  funds p u rch a sed , s e cu r it ie s  sold  under a g re e m e n ts  to re p u rch a se , 
c o m m e r c ia l  paper and o th er  sh o r t -te rm  b o rrow in gs .

8 . In terest on lo n g -te rm  d e b t . Include in terest on bon ds, ca p ita l  n o te s ,
d e b en tu res , m o rtg a g e s  on bank p rem ises , c a p ita l iz e d  leases and sim ila r 
d e b t .

9 . T o ta l in te re s t  ex p e n se .

10. N et in terest in co m e .

11. P rov is ion  fo r  p oss ib le  loan losses .

12. N et in terest in co m e  a fte r  prov ision  for  p oss ib le  loan losses .

13. O th er  in co m e . S tate se p a ra te ly  any oth er item  o f  in co m e  th at e x c e e d s  5 
per ce n t  o f  reven u e .

14. O th er e x p e n se s . S tate se p a ra te ly  any oth er  e x p e n se  th a t e x c e e d s  5 per c e n t  
o f  reven u e .
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15. In co m e  or loss b e fo r e  in c o m e  ta x  ex p en se , s e c u r it ie s  gains or lo sses  (and 
a p p ro p r ia te  ite m s  D elow ).'

16. In com e  ta x  ex p en se .

17. In com e  b e fo r e  s e c u r it ie s  ga in s or losses .

18. In vestm en t s e c u r it ie s  ga in s or lo sse s , less a p p lica b le  ta x .

19. In com e  o r  loss b e fo r e  e x tra o rd in a ry  item s.

2 0 . E x tra ord in a ry  ite m s , less a p p lica b le  ta x .

21. C u m u la tiv e  e f f e c t s  o f  ch a n g e s  in a cco u n tin g  p r in c ip le s .

22. N et in co m e  or loss .

Report Item 3; Loan Loss Experience

A ) T h ose  R e p o r t in g  O rg a n iz a tio n s  th a t h ave e sta b lish ed  a llo w a n ce s , re se rv e s , 
or co n tra  a cco u n ts  a ga in st a sse t  a c c o u n ts  to a b sorb  losses  resu ltin g  fro m  
len d in g  a c t iv it ie s  sh ou ld  furn ish  a r e c o n c il ia t io n  o f  such a c c o u n ts , in clu d in g  
any s p e c if i c  a llo w a n ce  or re serv e  esta b lish e d  to  a b sorb  loss on a s p e c i f i c  
e x te n s io n  o f  c r e d it ,  or s e c u r it ie s  or a ssets  a cq u ire d  as a resu lt o f  a d eb t 
p re v io u s ly  c o n t r a c t e d .  The r e c o n c il ia t io n  should  be fu rn ish ed  in 
a c c o r d a n c e  w ith  the fo llo w in g :

1) P resen t the beg in n in g  and en d in g  b a la n ce s  fo r  the last tw o  f is c a l  
y e a rs .

2) D e ta il a d d itio n s  to  the a c c o u n t , in clu d in g  am ou n ts ex p en sed  in the 
in co m e  s ta te m e n t , am ou n ts d ir e c t ly  d e d u cte d  fro m  th e ca p ita l  
a c c o u n ts  a n d /o r  o th e r  r e s e r v e  a c c o u n ts , and r e c o v e r ie s  fro m  assets 
p rev iou s ly  c h a r g e d -o f f .

3) D e ta il d e d u ct io n s  fro m  the a c c o u n ts , in clu d in g  the c h a r g e -o f f  o f  
loans and e th er  losses  resu ltin g  fro m  ex te n s io n s  o f  c r e d it ,  and 
am ou n ts tra n s fe rre d  to ca p ita l  a n d /or  o th e r  re s e rv e  a c c o u n ts .

k) P resen t as m em ora n d a  item s the gross a m ou n t o f  loan s, the am ou n t 
o f  a llo w a n ce s  or re serv es  a l lo c a te d  to a b sorb  losses  resu ltin g  from  
th e  len d in g  o p e ra t io n , and the am ou n t o f  unearned  in co m e  in clu d ed  
in g ross  loan s. F rom  th e a sse t c a te g o r ie s  p re se n te d  on th e b a la n ce  
sh e e t  su b m itted  in resp on se  to  R e p o rt  Item  1, S ection  I, s ta te  the 
c a te g o r ie s  o f  a ssets  in clu d ed  in the g ross  loan a m o u n t. P rov id e  a 
w ritten  d e s cr ip t io n  o f  the ty p e  o f  c r e d its  in clu d ed  in the r e s p e c t iv e  
a sse t c a te g o r ie s .

B) If the R e p o r t in g  O rg a n iza tion  d o e s  n ot c h a r g e -o f f  lo sse s  resu ltin g  fro m  the 
lending  o p e ra t io n  th rou gh  a llo w a n ce s  or re se rv e s , it should furnish  a 
d e s cr ip t io n  o f  th e a c co u n t in g  p r a c t ic e s  used in r e co rd in g  th ese  c h a r g e -o f f s  
ana d e ta il th e g ross  am ou n t o f  c h a r g e -o f f s  and r e c o v e r ie s  fo r  th e last tw o  
f is c a l  y ea rs .
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A ) If the R e p o r t in g  O rg a n iza tio n  has esta b lish ed  re s e rv e s  or c o n tra  a c c o u n ts  
aga in st an a sse t a cco u n t  to  absorb  losses  or o th er  ch a n ges  in va lu e  
resu ltin g  fr o m  in vestm en ts  in d eb t and e q u ity  s e c u r it ie s , it should furn ish  
a r e c o n c il ia t io n  o f  th e  reserv es  in a c c o r d a n c e  w ith  the fo llo w in g :

1) P resen t th e  beg in n in g  and en d in g  b a la n ce s  fo r  the last tw o  f is c a l  
y ea rs .

2) D eta il a d d ition s  to  th e a c c o u n t , in clu d in g  am ou n ts e x p en sed  in the 
in co m e  s ta te m e n t, gains r e co g n iz e d  fr o m  th e  sa le , e x ch a n g e , or 
rev a lu a tion  o f  a sse ts , and tra n sfe rs  fro m  c a p ita l  a n d /o r  o th er  
re serv e  a c co u n ts .

3) D eta il d e d u ctio n s  fro m  the a c c o u n t , in clu d in g  lo sses  r e c o g n iz e d  on 
the sa le , e x ch a n g e , or reva lu ation  o f  a sse ts , and tra n sfers  to c a p ita l  
a n d /o r  o th er  re se rv e  a c co u n ts . The m a rk et v a lu e  o f  s e c u r it ie s  
p u b lic ly  traded  on an e x ch a n g e  should be g iven .

4) P resen t as a m em oran du m  item s th e  to ta l  ca rry in g  va lu e  o f  d e b t  and 
equ ity  se c u r it ie s , d istin gu ish in g  b e tw e e n  se cu r it ie s  trad ed  on a 
r e c o g n iz e d  e x ch a n g e  and s e cu r it ie s  having  no e sta b lish ed  m ark et. 
For m a rk eta b le  s e cu r it ie s , p ro v id e  the cu rre n t m a rk et va lu e  if 
d i f fe r e n t  fro m  the ca rry in g  va lu e . For n o n -m a rk e ta b le  se cu r it ie s , 
p ro v id e  th e ap p ra ised  va lu e  a n d /or  net a sse t v a lu e  (b ook  v a lu e ) if 
d i f fe r e n t  fro m  the ca rry in g  va lu e .

B) If the R e p o r t in g  O rg a n iza tion  d o e s  not c h a r g e -o f f  lo sse s  or o th e r  ch a n g e s  
in va lue in d eb t and eq u ity  in vestm en ts  through  re se rv e s , it should  furnish  
a d e s cr ip t io n  o f  the a c co u n t in g  p r a c t ic e s  used in re co rd in g  th ese  c h a r g e -  
o f f s  and o th er  ch a n ges in va lue and d e ta il the gross am ou n t o f  ch a n g es  in 
v a lu e  for  th e  last tw o  f is c a l  yea rs .

Report Item Gains and Losses on Debt and Equity Securities

Report Item 5: Inner R eserves and Other Contra Accounts against A ssets and Liabilities 
resulting in "hidden" reserves

If the R e p o r t in g  O rg a n iza tion  u tiliz e s  a cco u n tin g  p r a c t ic e s  th at resu lt in the 
c r e a t io n  o f  inner re se rv e s , a g g re g a te d  in lia b ility  a c co u n ts  and not se p a ra te ly  
d e ta ile d , or in the c re a t io n  o f  hidden re se rv e s , c o n tra  to an a sse t or a lia b ility  
a cco u n t  re p o rte d  on a n et basis , it should d is c lo s e  or s e p a ra te  such  re serv es  
fr o m  a g g re g a te  a c c o u n ts  in a c c o r d a n c e  w ith  the fo llo w in g  c r it e r ia :

1) P resen t the beg in n in g  and ending  b a la n ce s  fo r  the last tw o  f is c a l  
y ea rs .

2) D eta il a d d ition s  to  the a c c o u n t , w hich  m ay in clu d e  gains r e c o g n iz e d  
on th e rev a lu a tion  o f  s e cu r it ie s , in v e s tm e n ts , fix e d  a sse ts , cu rre n cy  
tra n s la tion , and fo rw a rd  fo re ig n  e x ch a n g e  c o n tr a c t s ,  tra n s fe rs  fro m  
the in co m e  a c co u n t  p rior  to rep ortin g  in co m e  to th e  sh a reh o ld ers , 
and tra n sfe rs  fro m  o th er  re s e rv e  a c co u n ts .
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3) D e ta il  d e d u c t io n s  fr o m  th e a c c o u n t , w hich  m ay in c lu d e  losses
re c o g n iz e d  on the reva lu a tion  o f  s e c u r it ie s , in v e s tm e n ts , fix e d  
a sse ts , cu rre n cy  tra n sla tion , and fo rw a rd  fo re ig n  e x ch a n g e  
c o n t r a c t s ,  tra n sfe rs  to the in co m e  a c c o u n t  prior  to re p o rtin g  in co m e  
to  the sh a reh o ld ers , and tra n sfe rs  to  o th er  re s e rv e  a c c o u n ts .

4) P resen t as a m em oran du m  ite m  a d e scr ip tio n  o f  th e  a cco u n tin g  
p r a c t ic e s  or s ta tu to ry  or reg u la to ry  a cco u n tin g  standards th at 
p r e s c r ib e  the e s ta b lish m e n t o f  such re se rv e  a c c o u n ts .

R eport Item 6: Outside Ownership

List ea ch  d ir e c to r ,  e x e c u t iv e  o f f i c e r ,—̂  and p rin cip a l sh a re h o ld e r ,-^  or  th e ir  
e q u iv a le n t , o f  th e  R e p o r t in g  O rg a n iz a t io n , sh ow in g  the fo llo w in g :

a) N am e;

b) T it le  or p o s it io n , as a d ir e c to r  or an e x e c u t iv e  o f f i c e r  or th e  e q u iv a le n t 
t h e r e o f ,  in any co m p a n y  org a n ize d  under th e law s o f  th e  U n ited  S ta tes  or a 
fo r e ig n  c o u n try ; and

c )  N um ber and p e r c e n ta g e  o f  ow n ersh ip  o f  th e vo tin g  s e c u r it ie s  o f  any 
co m p a n y  o rg a n iz e d  under the law s o f  th e U n ited  S ta tes or a fo re ig n  
co u n try  in w hich  the ow n ersh ip , c o n tr o l ,  or p ow er  to  v o te  is 23 per c e n t  or 
m o re .

The term s " e x e c u t iv e  o f f i c e r "  and "p r in c ip a l sh a re h o ld e r"  have th e sam e m ean ing  
a ss ign ed  such term s under R e g u la tio n  O (12 C .F .R . 213 ). S e c t io n  213 .2 (d ) sta tes  
" e x e c u t iv e  o f f i c e r "  o f  a co m p a n y  or bank m eans a person  w ho p a r t ic ip a te s  or has 
a u th ority  to  p a r t ic ip a te  (o th er  than in th e  c a p a c ity  o f  a d ir e c to r )  in m a jor  
p o licy m a k in g  fu n c t io n s  o f  the co m p a n y  or bank, w h eth er or n o t : (1) th e o f f i c e r  
has an o f f i c i a l  t i t le ,  (2) th e t it le  des ign a tes  the o f f i c e r  an a ss is ta n t, or (3) th e 
o f f i c e r  is serv in g  w ith o u t sa lary  or o th e r  c o m p e n s a t io n . The ch a irm a n  o f  the 
b o a rd , th e p re s id e n t, e v e ry  v ic e  p re s id e n t, the ca sh ie r , th e s e c r e ta r y , and th e  
trea su rer  o f  a co m p a n y  or bank are co n s id e re d  e x e c u t iv e  o f f i c e r s ,  unless (1 ) the 
o f f i c e r  is e x c lu d e d , by reso lu tion  o f  th e  board  o f  d ir e c to r s  or by th e bylaw s o f  
th e bank or c o m p a n y , fr o m  p a rtic ip a tio n  (o th er  than in the c a p a c ity  o f  a 
d ir e c to r )  in m a jor  p o licy m a k in g  fu n ctio n s  o f  th e bank or co m p a n y , and (2) th e 
o f f i c e r  d o e s  not a c tu a lly  p a r t ic ip a te  th ere in . S ection  2 1 3 .2 (j) s ta te s  "p r in c ip a l 
sh a re h o ld e r"  m eans an in d iv idu a l or a co m p a n y  (o th er  than an insured bank) th at 
d ir e c t ly  or in d ir e c t ly , or a c t in g  through  or in c o n c e r t  w ith  on e or m ore  person s, 
ow n s, c o n tr o ls , or has th e p o w e r  to v o te  m ore  than 10 per c e n t  o f  any c la ss  o f  
v o t in g  se c u r it ie s  o f  a m em ber bank or co m p a n y .
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